





























Acrolloy Technologies Limited
Balance Sheet as at 31st March 2025
(All amounts in ¥ lakhs, unless stated otherwise)

Notes 1 to 58 form an integral part of these financial statements

53,408.12

. As at As at

Particnlacs Nates 31 March 2025 31 March 2024
ASSETS
Neon-current assets
(a) Property, plant and equipment 3 11,449.70 2,039.59
(b) Capital work-in-progress 4 15,577.06 11,533.96
(c) Other intangible assets 5 63.00 6.36
(d) Financial assets

(1) Other financial assets 6 141.74 1,949.50
(e) Non current tax assets (nct) 7 0.17 1.44
(f) Other non current assets 8 10,917.68 5,770.25
‘Total non-current assets 38,149.35 21,301.10
Current assets
(a) Inventories 9 5,402.34 1,668.15
(b) Financial assets

(1) Trade receivables 10 1,155.37 1,063.34

(1) Cash and cash equivalents 11 2,267.23 58.53

(iif) Bank balances other than(ii) above 12 - L76

(iv) Loans 13 13.02 1251

(v) Others financial assets 14 1,959.79 46.99
(c) Other current assets 15 4,461.02 2,242.16
Total current assets 15,258.77 5,093.44
TOTAL ASSETS 53,408.12 26,394.54
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 16 409.09 189.20
(b) Other equity 17 45,485.54 21,401.95
Total equity 45,894.63 21,591.15
Non-current liabilities
(2) Financial liabilitics

(1) Borrowings 18 4,133.79 3,364.64
(b) Provisions 20 8.81 4.75
() Deferred tax liabilities (net) 21 169.28 33.18
T'otal non-current liabilitics 4,311.88 3,402.57
Current liabilities
(=) Tinancial liabilities

(i) Borrowings 19 242.13 531.65

(if) Trade payables 22 '

A) total outstanding dues of micro enterprises and small enterprises 56.93 11.56

B) total outstanding dues of creditors other than micro enterprises and small enterprises 755.14 208.11
(11) Other financial liabilities 23 2,069.90 486.14
(b) Other current liabilities 24 36.77 93.05
(c) Provisions, 20 3.92 0.99
(d) Current tax liabilities (net) 25 36.82 69.32
Total current liabilities 3,201,61 1,400.82
TOTAL EQUITY AND LIABILITIES 26,394.54

This is the Statement of Balance Sheet referred to in our report of even date.



Acerolloy Technologics Limited
Statement of Profit and Loss for the year ended 31st March 2025
(All amounts in ¥ lakhs, unless stated otherwise)

For the year ended

For the year ended

INCHESRE Notes 31 March 2025 31 March 2024
Income
Revenue from operations 26 5,048.22 4,444,12
Other income 27 306.19 288.14
Total income 5,954.41 4,732.26
Expenses
Cost of materials consumed 28 2,168.03 907.09
Changes in inventories of finished goods and work-in-progress 29 (1,501.41) 205.81
Employce benefits expense 30 374.08 384.76
Other expenses 31 1,962.08 947.92
Total expenses 3,002.78 2,445.58
Profit before finance cost, depreciation and amortisation, exceptional items and tax 2,951.63 2,286.68
Finance costs 33 30.67 46.81
Depreciation and amortisation expense 34 127.73 25.83
Profit before tax 2,793.23 2,214.04
Tax expense: 35
Current tax - current year 350.26 350.02
Deferred tax charge 136.10 25.37
Total tax expenses 486.36 375.39
Profit for the year 2,306.87 1,838.65
Other comprehensive income
A) 1) Ttems that will not be reclassifled to proflt or loss (0.38) (8.78)
if) Income tax relating to items that will not be reclassified to profit or loss 0.06 1.51
Other comprehensive income for the year (net of tax) (0.32) (7.27)
Total comprehensive income for the year 2,306.55 1,831.38
Earnings per equity share [Nominal value T10] 36
Basic (%) 85.61 150.47
Diluted (%) 85,61 150.47

Notes 1 to 58 form an integral part of these financial statements

This is the Statement of Profit and Loss referred to in our report of even date



Acrolloy Technologies Limited
Statement of cash flows for the year ended 3ist March 2025
_ (Allamounts in T lakhs, unless stated othenvise)

For the year ended

For the year ended

et 31 March 2025 31 March 2024
A Cash flow from operating activitics
Net profit before tax 2,793.23 2,214.04
Adjustment for:
Depreciation and amortisation expense 127.73 25.83
Unirealised foreign exchange fluctuation loss/ (gain) 15.62 (8.50)
Interest Expense 18.71 46.81
Share based payment expense 734 8.04
Remeasurement of defined benefit plan (0.32) (8.78)
Interest income (250.27) (91.81)
Operating profit before working capital changes (current and non- current) 2,712.04 2,185.63
Inflow and outflow on account of :
Changes in trade receivables (112.55) (722.37)
Changes in inventorics (3,734.19) (390.21)
Changes in other financial assets (105.04) (3.82)
Changes in other assets (2,218.86) (1,686.06)
Changes in financial assets-loans {0.51) (6.45)
Changes in provisions 6.99 9.22
Changes in trade and other payables 597.30 - 79.88
Changes in other financial liabilities 107.73 356.08
Changes in other lubilities (56.28) 83.52
Cash generated from operations before tax (2,803.37) (294.58)
Income taxes paid (net) (381.49) (311.50)
Net cash generated from operating activities [A] (3,184.86) (606.08)
B Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets [including capital (17,171.06) 82289
advances and creditors for capital goods] G82284)
Interest received 250.27 93.23
Other bank balances not considered as cash and cash equivalents [net] 1.76 (1,887.28)
Net cash used in investing activities [B] (16,919.03) (11,616.89)
C CASH FLOW FROM FINANCING ACTIVITIES
C Cash flow from financing activities
Proceeds from long-term borrowings 2,656.34 89.19
Repayment of long-term borrowings (1,978.91) (201.15)
Proceeds from short-term borrowings (net) (29294) 3.61
Payment of lease lability (42.78) (33.77)
Finance cost paid (18.71) (46.81)
Increase in Equity Share Capital (Including secunty premium) 21,989.59 12,366.23
Net cash used in financing activities [C] 22,312.59 12,177.36
D Net (decrease)/increase in cash and cash equivalents [A+B+C] 2,208.70 (45.61)
E Cashand cash equivalents at the beginning of the year 58.53 104.14
Closing balance of cash and cash equivalent [D+E] 2,267.23 58.53
Asat As at
For the year ended For the year ended
31 March 2025 31 March 2024
Components of cash and cash equivalents (refer note 11):
Balances with banks 10.62 55.82
Cash in hand 1.95 271
Balances in deposit account with original matunity upto three months 2,254.66 -
2,267.23 58.53

Reconciliation between the opening and closing balances in the balance sheet for labilities asising from financing activities:




Aerolloy Technologies Limited
Statement of changes in equity as at 31 March 2025

. (All amounts in ¥ lakhs, unless stated othenvise)

A Equity share capital

Balance as at 31 Mar 2023

Changes in equity share capital during the year
Balance as at 31 Mar 2024

Changes in equity share capital during the year
Balance as at 31 March 2025

B Other equity

No. of shares Amount
6,55,335 65.53
12,36,622 123.67
18,91,957 189.20
21,98,960 219.89
40,90,917 409.09

Reserves and Surplus

. . o . Share Based payment Total
Retained Earning Securities premium PegerveAcoaunt
Balance as at 1 April 2023 899.69 6,388.82 3146 7,319.97
Profit for the Year 1,831.38 - - 1,831.38
Addition During the Year - 12,242.56 - 12,242.56
Share Based Payment Expense - - 8.04 8.04
Balance as at 31 Mar 2024 2,731.07 18,631.38 39.50 21,401,95
Profit for the Year 2,306.55 - - 2,306.55
Addition Dunng the Year - 21,769.70 - 21,769.70
Share Based Payment xpense - - 7.34 7.34
Balance as at 31 March 2025 5,037.62 40,401.08 46.84 45,485.54

Notes 1 to 58 form an integral part of these financial statements

“This is the Statement of Changes in Equity referred to in our report of even date




Aerolloy Technologies Limited
Notes to financial statements for the year ended 31 March 2025

1. Company information

Aerolloy Technologies Limited (the ‘Company’) is a public limited company incorporated in India. The
registered office and corporate office of the Company is situated in Lucknow, Uttar Pradesh, India. The
Company is carrying out the business of all kind and description in the field of Engineering, Technology,
Casting and foundry and to set up Steel and non-ferrous melting furnaces, converters, AP Lines and casting
facilities. The Company is the 100% owned subsidiary company of PTC Industries Limited.

2. General information and statement of compliance with Ind AS

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013 (the ‘Act’) and other relevant provisions of the Act.

The financial statements of the Company have been prepared in accordance with Ind AS notified by the
Companies (Indian Accounting Standards) Rules 2015 (by Ministry of Corporate Affairs (MCA?)), as amended
and other relevant provisions of the Act. The financial statements of Aerolloy Technologies Limited as at and
for the year ended 31 March 2025 were approved and authorised for issue by the Boatd of Directors on 29
May 2025.

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional
currency. All amounts have been rounded-off to the neatest lakhs and two decimals thereof, unless otherwise
indicated.

3. Basis of preparation and presentation

The financial statements have been prepared on going concern basis in accordance with accounting principles
generally accepted in India.

The financial statements have been prepared on the historical cost basis, except for the following assets and
liabilities which have been measured at fair value:

® Certain financial assets and liabilities (including derivatives instruments) at fair value.
e Defined benefit liabilities are measured at present value of defined benefit obligation.

4. 'Summary of material accounting policies information

The financial statements have been prepared using the material accounting policies information and
measurement basis summatized below. '

a) Curtent/non-current classification
All assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle and other criteria set out in the Schedule IIT to the Companies Act, 2013. Based on the nature of services
and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents,
the Company has ascertained its operating cycle as 12 months for the purpose of current or non-current
classification of assets and liabilities.

Assets

An asset is classified as current when it satisfies any of the following criteria:






Aerolloy Technologies Limited
Notes to financial statements for the year ended 31 March 2025

rata basis for assets purchased/sold during the year.

Based on technical assessment made by technical expert and management estimate, the Company have assessed
the estimated useful lives of certain property, plant and equipment that are different from the useful life
prescribed in Schedule II to the Companies Act, 2013. The management believes that these estimated useful
lives are realistic and reflect fair approximation of the period over which the assets are likely to be used.

The estimated useful lives of items of property, plant and equipment are as follows:

Particulars Management
estimate  of
useful life
(years)

Factory and non-factory Buildings 30 - 60

Plant and machinery 2-15

Furniture and fixtures ' 10

Vehicles 8-10

Office equipment 5

Computers 3-6

Leasehold improvements are amortised over the period of lease or their useful lives, whichever is shorter.

c) Capital work-in-progress

Capital work-in-progress represents expenditure incurred in respect of capital projects and are carried at cost.
Cost comprises of purchase cost, related acquisition expenses, development / construction costs, borrowing
costs and other direct expenditure.

d) Intangible assets

Recognition, measurement and de-recognition

Intangible assets are stated at cost less accumulated amortisation and impairment losses (if any). Cost related to
technical assistance for new projects are capitalised.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and
Loss when the asset is derecognised.

Subsequent expenditure

Subsequent expenditure related to an item of intangible asset is added to its book value only if it increases the
future benefits from the existing asset beyond its previously assessed standard or period of performance. All
other expenses are charged to the Statement of Profit and Loss for the year during which such expenses are
incurred.

Amortisation
Intangible assets include software that are amortised over the useful economic life of 6 years, net of their

residual values. The amortisation period and the amortisation method for an intangible asset with a finite useful
life are reviewed at least at the end of each rennrtino nerind




Aerolloy Technologies Limited
Notes to financial statements for the year ended 31 March 2025

e) Inventories
Inventories are stated at the lower of cost and net realisable value.

Raw materials, packing material, stores and spates and loose tools: The cost of inventories is calculated
on first in and first out basis, and includes expenditure incurred in acquiring the inventories, production or
conversion costs and other costs incurred in bringing them to their present location and condition. Raw
materials, components and other supplies held for use in the production of finished products are not written
down below cost except in cases where material prices have declined and it is estimated that the cost of the
finished products will exceed their net realisable value.

Work-in-progress and manufactured finished goods: Cost includes raw material costs and an appropriate
share of fixed production overheads based on normal operating capacity. Net realisable value is the estimated
selling price in the ordinary course of business, less the estimated costs of completion and selling expenses. The
net realisable value of work-in-progress is determined with reference to the selling prices of related finished
products.

The comparison of cost and net realisable value is made on an item by item basis/contract basis depending on
the nature of work.

f) Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business and reflects Company’s unconditional right to consideration (that is, payment is due only
on the passage of time). Trade receivables are recognised initially at the transaction price as they do not
contain significant financing components. The Company holds the trade receivables with the objective of
collecting the contractual cash flows and therefore measures them subsequently at amortised cost using the
effective interest method, less loss allowance.

For trade receivables only, the Company applies the simplified approach required by Ind AS 109, which requires
expected lifetime losses to be recognised from initial recognition of the receivables.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on
pottfolio of its trade receivables. The provision matrix is based on its historically observed default rates over
the expected life of the trade receivables and is adjusted for forward-looking estimates, At every reporting date,
the historical observed default rates are updated and changes in the forward-looking estimates are analysed.

g) Foreign exchange transactions

Transactions in foreign currencies are initially recorded by the Company at its functional currency spot rates at
the date the transaction first qualifies for recognition. All monetary assets and liabilities denominated in foreign
curtencies are translated into the functional currency at the exchange rate at the reporting date. Non-monetary
assets and liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilities if any
that 'are measured based on historical cost in a foreign currency are translated at the exchange rate at the date
of the transaction.

All exchange differences relating to foreign currency items are dealt with in the Statement of Profit and Loss in
the vear in which thev arise.



Aerolloy Technologies Limited
Notes to financial statements for the year ended 31 March 2025

h) Employee benefits
i. Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is recognised for the amount expected to be paid e.g, under short-term cash
bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee, and the amount of obligation can be estimated reliably.

ii. Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution plans are recognised as an employee benefit expense in Statement of
Profit and Loss in the periods during which the related services are rendered by employees. '

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future
payments is available.

iii. Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s net obligation in respect of defined benefit plans is calculated separately for each plan by estimating
the amount of future benefit that employees have earned in the current and prior periods, discounting that
amount and deducting the fair value of any plan assets. The calculation of defined benefit obligation is
petformed annually by a qualified actuary using the projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, are recognised
in OCL The Company determines the net interest expense (income) on the net defined benefit liability or the
period by applying the discount rate used to measure the defined benefit obligation at the beginning of the
annual period to the then net defined benefit liability, taking into account any changes in the net defined benefit
liability duting the period as a result of contributions and benefit payments. Net interest expense and other
expenses related to defined benefit plans are recognised in Statement of Profit and Loss. '

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates
to past service (‘past service cost’ or ‘past service gain’) or the gain or loss on curtailment is recognised
immediately in Statement of Profit and Loss. The Company recognises gains and losses on the settlement of a
defined benefit plan when the settlement occurs. ‘

The Company’s gratuity fund is administered and managed by the Life Insurance Corporation of India (“LIC”).

iv. Other long-term employee benefits

Entitlements to annual leave are recognised when they accrue to employees. Leave entitlements may be
availed/encashed while in service or encashed at the time of retirement/termination of employment, subject to
a testriction on the maximum number of accumulation. The Company determines the liability for such
accumulated leave entitlements on the basis of actuarial valuation carried out by an independent actuacydt(th

_year end.



Aerolloy Technologies Limited
Notes to financial statements for the year ended 31 March 2025

i) Revenue

i. Sale of goods

Revenue arises mainly from the sale of goods. To determine whether to recognise revenue, the Company
follows a 5-step process:

6] Identifying the contract with a customer

(i) Identifying the performance obligations

(i) Determining the transaction price

(iv) Allocating the transaction price to the performance obligations

(v) - Recognising revenue when/as performance obligation(s) are satisfied.

The Company considers the terms of the contract and its customary business practices to determine the
transaction price. The transaction price is the amount of consideration to which the Company expects to be
entitled in exchange for transferring promised goods to a customer, excluding amounts collected on behalf of
third parties (for example, indirect taxes). The consideration promised in a contract with a customer may include
fixed consideration, variable consideration (if reversal is less likely in future), or both. Revenue is measured at
fair value of consideration received or receivable, after deduction of any trade discounts, volume rebates.

Revenue is recognised either at a point in time or over time, when (or as) the Company satisfies performance
obligations by transferring the promised goods or services to its customers. A receivable is recognised when
the goods are delivered as this is the case of point in time recognition where consideration is unconditional
because only the passage of time is required.

The Company recognises contract liabilities for consideration received in respect of unsatisfied performance
obligations and reports these amounts as other liabilities in the statement of financial position. Similarly, if the
Company satisfies a performance obligation before it receives the consideration, the Company recognises either
a contract asset or a receivable in its statement of financial position, depending on whether something other
than the passage of time is required before the consideration is due.

ii. Interestincome

Interest income is recognised on a time proportion basis taking into account the amount outstanding and the
interest rate applicable.

iii. Expott benefits/incentives

Export entitlements from government authorities are recognised in the statement of profit and loss when the
right to receive credit as per the terms of the scheme is established in respect of the exports made by the
Company, and where there is no significant uncertainty regarding the ultimate collection of the relevant export
proceeds. .

j) Borrowings

Borrowing cost consists of interest and other costs incurred in connection with the borrowing of funds and
also include exchange differences to the extent regarded as an adjustment to the same. Borrowing costs directly
attributable to the acquisition and/ or construction of a qualifying asset are capitalized during the period of
time that is necessary to complete and prepare the asset for its intended use or sale. A qualifying asset is one
that necessarily takes substantial period of time to get ready for its intended use. All other borrow}:m
charged to the Statement of Profit and Loss as incurred. .



Aerolloy Technologies Limited
Notes to financial statements for the year ended 31 March 2025

k) Right of use assets and lease liabilities

For all existing and new contract, the Company considers whether a contract is, or contains a lease. A lease is
defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the underlying asset) for a
period of time in exchange for consideration’.

The Company as a lessee

Classification of leases

The Company enters into leasing arrangements for various assets. The assessment of the lease is based on
several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term, lessee’s
option to extend/purchase etc.

Recoguition and initial measurement

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance
sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease
liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the
asset at the end of the lease (if any), and any lease payments made in advance of the lease commencement date
(net of any incentives received).

Subsequent measurement

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date
to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company
also assesses the right-of-use asset for impairment when such indicators exist.

At lease commencement date, the Company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily
available or the Company’s incremental borrowing rate. Lease payments included in the measurement of the
lease liability are made up of fixed payments (including in substance fixed payments) and variable payments
based on an index or rate. Subsequent to initial measurement, the liability will be reduced for payments made
and increased for interest. It is re-measured to reflect any reassessment or modification, or if there are changes
in in-substance fixed payments. When the lease liability is re-measured, the corresponding adjustment is
reflected in the right-of-use asset.

The Company has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are
recognised as an expense in statement of profit and loss on a straight-line basis over the lease term.

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of
the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as
a finance lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease
separately. The sublease is classified as a finance or operating lease by reference to the right-of-use asset arising
from the head lease.



Aerolloy Technologies Limited
Notes to financial statements for the year ended 31 March 2025

For operating leases, rental income is recognised on a straight-line basis over the term of the relevant lease.
I) Financial instruments
i. Recognition and initial measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument and are measured initially at fair value adjusted for transaction costs, except for
those carried at fair value through profit or loss which are measured initially at fair value.

ii. Subsequent measurement

Financial assets :

i. Financial assets carried at amortised cost — A financial instrument is measured at amortised cost if both the
following conditions are met:

* The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and :

* Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (“SPPI”) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest method, :

ii. Financial assets at fair value

* Investments in equity instruments other than above —Investments in equity instruments which are held for
trading are generally classified as at fair value through profit or loss (“FVTPL”). For all other equity instruments,
the Company makes irrevocable choice upon initial recognition, on an instrument to instrument basis, to
classify the same either as at fair value through other comprehensive income (“FVOCI”) or fair value through
profit or loss FVTPL.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the
instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to
profit or loss, even on sale of investment.

However, the Company transfers the cumulative gain or loss within equity. Dividends on such investments are
recognised in the statement of profit or loss unless the dividend clearly represents a recovery of part of the cost
of the investment.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised
in the profit or loss.

De-recognition of financial assets
A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired
or the Company has transferred its rights to receive cash flows from the asset.

Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit loss associated with its assets carried at
amortised cost. The impairment methodology applied depends on whether there has been a significant increase

in credit risk. Note 40 details how the Company determines whether there has been a significant increase in
credit risk.

For trade receivables onlv. the Comnanv annlies the simnlified annraach nermitted he Tnd AS 100@



Aerolloy Technologies Limited
Notes to financial statements for the year ended 31 March 2025

Instruments, which requires expected lifetime losses to be recognised from initial recognition of the receivables.

Financial liabilities

Subsequent to initial recognition, all non-derivative financial liabilities, other than derivative liabilities, are
subsequently measured at amortised cost using the effective interest method.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as
the de-recognition of the original liability and the recognition of a new liability.

The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments :
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is

a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realize the assets and settle the liabilities simultaneously.

m) Fair value measurement

In determining the fair value of its financial instruments, the Company uses a variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. All methods of
assessing fair value result in general approximation of value, and such value may never actually be realised.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation

techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
cither directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

When measuting the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

n) Cash and cash equivalents

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and cheques in
hand, bank balances, demand deposits with banks where the original maturity is three months or less and other
short term highly liquid investments net of outstanding bank overdrafts and cash credit facilities as they are
considered an integral part of the cash Management.

o) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity

shareholders by the weighted average number of equity shares outstanding during the vear. ——



Aerolloy Technologies Limited
Notes to financial statements for the year ended 31 March 2025

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable equity
shareholders and the weighted average number of shates outstanding during the year are adjusted for the effects
of all dilutive potential equity shares.

Potential ordinary shares shall be treated as dilutive when; and only when, their conversion to ordinary shares
would decrease earnings per share or increase loss per share from continuing operations.

p) Provisions, contingent liabilities and contingent assets

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are determined by discounting the expected future obligation at pre-tax rate
that reflects current market assessments of the time value of money risks specific to liability. They are not
discounted where they are assessed as current in nature. Provisions are not made for future operating losses.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly with in the control of the Company or a present obligation that arises from past events where it is either
not probable that an outflow of resources will be required to settle or reliable estimate of the amount cannot
be made. Therefore, in order to determine the amount to be recognised as a liability or to be disclosed as a
contingent liability, in each case, is inherently subjective, and needs careful evaluation and judgement to be
applied by the management. In case of provision for litigations, the judgements involved are with respect to
the potential exposure of each litigation and the likelihood and/or timing of cash outflows from the Company
and requires interpretation of laws and past legal rulings.

q) Taxation

Income tax comprises current and deferred tax. It is recognised in Statement of Profit and Loss except to the
extent that it relates to a business combination or to an item recognised directly in equity or in other
comprehensive income.

i. Current tax

Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods, that are unpaid at the reporting date. Current tax is payable
on taxable profit, which differs from profit or loss in the financial statements. Calculation of current tax is
based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting
period. Deferred income taxes are calculated using the liability method on temporaty differences between the
carrying amounts of assets and liabilities and their tax bases. The amount of current tax reflects the best estimate
of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income
taxes.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognized amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred
tax is also recognised in respect of carried forward tax losses and tax credits.






















































































